

mailto:gonzague.vannoorenberghe@uclouvain.be
mailto:z.wang@hull.ac.uk
mailto:zhihong.yu@nottingham.ac.uk




















































































































































‘A19A1)03dSI S[OAQ] 95| PUB ‘96 ‘901

& QOURIYTUSIS AJBOIPUT 4y ‘44 4 SIALIOSIOANS pue ‘sosoyjuared ur oIe SIOIIS pIEPUR)S }SNQOY "SI[qe) SnoTAdId JY) UT Sk pauyop aIe sA[qeLieA 190 [y "potted ordwes oyy Suump ired 1onpoid-uoneunsap auo Jo jonpoid suo
AJuo s110dXe YoIym SULIY SOPN[OXa ¢ uwnjo)) "Suoy] SUOH 0) $1I0dX3 J9A9 OUYM SUWLIY SIPN[OXS § UWN[0)) "SIBAA UTRIIID JOJ J[qR[IBAR Ik sajel Y)moiS j1odxa ay) yorym Joj sired 1onpoid-uoneunsap 1o syonpoid je Joo[ /-9
uwn[o)) ‘s1eak £ 10§ 1odxa swuy yorym sared jonpoid-uoneunsap Io sjonpord sapnoxe ¢ uwn[o)) ‘sIeak urelrdd 1oy yodxs sury yorgm sired jonpoid-uoneunsap 10 sponpoid je Yoo $-¢ uwnjo)) ‘sieak [[e JO Blep uo paseq
‘UOTIBOYISIOAIP JO QINSBAW B S [UEPULISH SISN g SUWN[O)) "UONEOYISISAIP Jo dinseaw e se ared jonpoid-uoneunsap doj 1o jonpoid doy jo axeys oy sasn | uwnjo)) “sired jonpord-uoneunsap pue sponpoid 10§ pauyap sadIpur
[yepugIoy 21e poid-isep [yepuyioy pue poid-[yepuyioy ‘Ayne[oa j1odxa st o[qeriea juspuadop ayJ, ordwes JISV-SIDD paydiew ay) jo sofdwes-qns snorrea Sursn sjnsar Yoo ssauysnqor syodar 3[qe) SIyL, "9JON

850 189°0 [6v°0 1260 SIy'0 850 6£S°0 £86°0 e8¢0 parenbs-y
SeT'8 The'e 105°61 12€°ST 8S6°L 897°8 $89°9 89C°8 89T'8 SUONEAISSqO #
SOX SOX SOX SOX SOX SOX SOX SOx SOX SOIUIUND UMO-PUT-AOI]
sared poiad-sop Jo wnu ur 93ueyd ‘poid Jo [0A ‘YImo13 dxo SAe ‘IS9P JO [0A 29 dwooUI ‘Onjel A9 ‘Jur ded ‘oFem ‘e ‘sofes :S[onU0d JAYIIN]
(820°0) (LS0°0) (L10°0) (610°0) (120°0) (820°0) (1+0°0) (@v0'0) (zeo'0)
#4L01°0 #44E81°0 #4:4860°0 4481170 #4x690°0 #8500 6500 cs00 w4V 1170 s1odxg x poxdIsapT[yepuyIoH
(2z0°0) (9%0°0) (€100) (9100 (L100) (€20°0) (8€0°0) (120°0) (L200)
#xx017°0" w5 [ 870" #xxCVC 0" #5x8LC°0" #5977 1°0" #5x99€°0" #5x18C°0" #:x9EV 0" #5xSTY 0" spodxy
(657°0) (¥26'0) (SsT0) (00€°0) (S¥€0) (85°0) (989°0) (TiLo (LTS 0)
wxx V971~ #xx£€60°C #xx8CE 1~ #xx LG9 T~ %0090~ L o- ¢ero Pr0'1- sk VLT poxd-isap-[yepuyIoH
uoneoyISIOAIp Jonpoid-uoneunsap ;g [oued
£86°0 6L9°0 S8%°0 SIS0 S6¢£°0 LSO 0vso 6LS5°0 8LS°0 parenbs-y
S66°L Tre'c 105°61 12€°ST 601°L 897°8 SI¥'L 89C°8 89T°8 suoneAlssqQ #
SOX SOX SOX SOX SOX SOX SOX SOx SOX SQIUIUND UMO-PUT-AOI]
poad jo wnu ur a8ueyd ‘poid Jo [0A ‘Yimoi3 dxa TAr )sap JO [0A 29 WOdUT ‘Onel AJ[ ‘Jul ded ‘aFem ‘aFe ‘so[es :S[0JUO0D JOyIIN]
(2€00) (S90°0) (020°0) (€200 (€€0°0) (r€0°0) (€¥0°0) (1€0°0) (8€0°0)
#x1L0°0 4478170 #4:4160°0 +%+880°0 #5800 LE00 8100 £20°0- xxLL0°0 suodxg x poxd-[yepuyioy
(820°0) (650°0) (810°0) (0200 (820°0) (1€0°0) (1%0°0) (2z00) (S€0°0)
s [ 1H70" #35:xL16°0" #4597 0" #5x58C°0" #5x0€1°0" w3 VLE Q" #5xE€1€°0" x5 CVE 0" #3x0CY 0" spodxy
(62$°0) (0LoD) (60€°0) (€9€°0) (L¥s0) (295°0) (€2L0) (S05°0) (€€9°0)
#x6L1" 1~ s [LO°E- w4 C9E [~ EEEI AN ST 996°0- 16€°0 xx681°0 #xxC8C [~ poid-[yepuyioH
(6 (® 03] 9 (© () (© @ M
suLy poid-)sap Suoy] SuoH Q10w I0 QIoul 10 sIeak / 10J QIoul 10 sIeak [[e uo paseq poid-isop
h ) sIeak / 10
-9[3uts 03 J10dxa oym sIedk 4 10J SIBOA G 10j  odxo suuy yorym sIeak 7 10 Todxo suy o THEPUGIOH oInseaw 10 poxd doy
10 Jonpoid SWIY [OXH  O[qe[TeA® SQJel  O[qE[IBAR SOjeX poxd-jsop 10 110dXo ULIY YoIyM ! Y uor ‘SIOAIP )Y QIeyS :dInseour
b : : poid-)sap 10 poid :
-9[3uts ymoi3 yodxg  yimois odxg poid ‘oxg  poid-1sap 1o poid "SIOAIP IV
°xg

UONEIYISIAAIp Jonpoid 1y [oued

UuoneOYISIAAIp Jonpoid-uoneunsap pue 3onpoid :$Y0aYd ssawsnqoy ‘v Aqel,

HISV-SLDD payorew :9idueg “safes 110dxa jo Ane[oa :9[qeriea juspuadoq

51
©2018, Elsevier. This manuscript version is made available under the CC-BY-NC-ND 4.0 license http://creativecommons.org/licenses/by-nc-nd/4.0/



	Introduction
	Export Market Diversification and Volatility: A First Look at the Firm-level Data
	Data
	Volatility and diversification
	Relationship between volatility, diversification, and firm size 

	Theory
	Setup
	Measurement of volatility and diversification
	Effect of diversification on the volatility of exports
	Continuous exporters to both markets
	Firms occasionally exporting to one market

	Discussion
	Empirical relevance and alternative channels
	Alternative interpretation: experimenting new destinations


	Econometric Evidence
	Baseline specification
	Occasional exports to some destinations
	Robustness and discussion
	Alternative measures of the main variables
	Market experimentation
	Accounting for entrants and exiters
	Excluding exports to Hong Kong
	Additional robustness checks

	Reverse causality and instrument variable estimation 

	Conclusions
	References
	Appendix
	Theory appendix
	Approximation of volatility
	Derivation of equation (13)
	Volatility in the dynamic case
	The theory's implications for the empirical link between diversification, size and volatility
	Allowing for a positive correlation of shocks between markets

	Data appendix 
	Additional figures and tables




